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AsApril 15" beckons, we
are reminded that in 1999 Tax
Freedom Day, the day the aver-
age American taxpayer could
quit working to pay taxes and
start working to provide food,
clothing and shelter for higher
family, arrived on May 3¢. Of
course, working four monthsout
of the year to pay taxes is not
enough. Expertshave estimated
that in order to pay their taxes,
individuals and business spend
over 5.4 billion hours and more
than $200 billion on federa tax
complianceeachyear. Thecom-
plexity of the tax code is more
than an inconvenience, it is an
economic burden on families
and businesses dike.

Since 1986, there have
been nearly 6,500 changestothe
Internal RevenueCode. Thishas
crested a convoluted tax code
which penalizes those who are
not savvy enough or wealthy
enough to pay aprofessiona to
work out their tax liability. Fur-
thermore, because the tax code
is so complex, even experts —
including the IRS — are unsure
of what isrequiredto bein com-
pliancewiththecurrent law. Ac-
cordingto Daniel Filla, atax liti-
gation consultant, in 1993 the
IRS telephone taxpayer assis-
tance program provided about
8.5 million Americans the
wrong answersto eventhemost
basic inquiries about the tax
laws. If the IRS cannot figure
out the code, how can the IRS
expect the American people to
do s0?

A flat tax will liminatethe
complexity and correct thevast
and pervasive inequities of the
current system by dramaticaly
simplifying thetax code. Rather
than wade through stacks of
complicated IRS forms and in-
struction manuals, under a flat
tax, taxpayerswill fileasmple
postcard sizereturn. Thissmple
formiseasily completedinmin-
utes without the use of expen-
siveprofessiond assstance. The
flat tax would decrease the cost
of compliance to the govern-
ment, and would save taxpay-
erstime and money.

With aflat tax, all Ameri-
cantaxpayerswould betaxed on
wages, sdaries and pensions at

thesamerate, 17% when thetax
is fully implemented. In place
of itemized deductions that of-
tenfavor specia interest groups,
each taxpayer would begivena
generous standard deduction of
$11,000, or $22,000 in the case
of filing jointly. Taxpayers
would receive an additional
$5000 standard deduction for
each dependant. Therefore, a
family of four would need to
make over $32,000 before they
would pay a single penny of
taxes.

Taxing everyone at the
samerate doesnot mean that the
wealthy will pay the same
amount of taxes as lower in-
come Americans. People who
make more will gill pay more
under the flat tax. All that is
changedisthat every American
would be treated equally and
taxed e the samerate. Under the
current law aperson with atax-
ableincomeof $41,199 istaxed
at 15%. However, someonewho
makes just one dollar more is
taxed nearly twice as much,
28% to be exact. Under the flat
tax such arbitrary taxation
would be non-existent.

Because the flat tax elimi-
nates itemized deductions,
people who make the same
amount of money will be taxed
thesameamount. Asillogicd as
it may seem, under the current
system this is hardly the case.
People making the exact same
income canincur strikingly dif-
ferent tax liabilitiesthrough the
use of itemized deductions. Be-
cause of the complexity of the
code, many taxpayers aren’t
even aware of deductions they
are entitled to unless they seek
professond tax advice. | believe
that a person’s tax liability
should not be dependent upon
the decision of whether to hire
professiona assistance.

Under a flat tax this will
end. Peoplewill not haveto hire
an accountant or attorney sim-
ply to comply with the law. Ev-
eryone will fill out the same
simplereturn, everyone will be
taxed at the same rate and ev-
eryonewill pay their fare share.

Enactment of the flat tax
would spur economic growth
and investment by eliminating

the double taxation of savings
and promote jobs and higher
wages. Because the flat tax ap-
plies a single, low rate to all
Americans, | fed it is the best
replacement of the current sys-
tem. Americans should not have
to jump through hoops just to
keep the money they’ ve earned
through hard work. The flat tax
does away with government
micromanagement of peopl€'s
personal finances and allows
them to spend, save or invest
their hard earned money asthey
seefit.

The flat tax promotes the
Americanfamily by diminating
both themarriage penaty which
unfairly punishes married
couples by forcing them to
shoulder a greater tax burden
than had they remained single,
and the degth tax, which has a
devastating effect on small busi-
nesses. Eliminating themarriage
penaty would likely create an
increase in income for most
families that would alow them
tofinancefamily vacations, edu-
cation and retirement. Further-
more, because the death tax
forces many Americans to sell
businesses that their family
spent alifetime building people
would be ableto keep the fruits
of their parentsand grandparents
labor, which areoftenahalmark
of their heritage.

Perhapsthemost important
virtueof theflat tax isthat it sup-
ports the basic values of work,
savingsandindividua liberty. It
hasbeen acommitment to these
principles that has made
America the most successful
economy in the world.

The time for mgjor tax re-
form is now. Proposed amend-
ments to the current tax code
only perpetuatethecomplexities
and inequalities of the current
system. The flat tax would not
only smplify thetax codesothat
all taxpayers could easily com-
pletetheir ownreturns, it would
more importantly treat all
Americans equally. Only by
treating every taxpayer equaly
can our tax code ever achieve
true fairness. The Freedom and
Fairness Restoration Act will
truly improve the lives of al
Americans.
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A flat tax will eliminatethe com-
plexity and correct the vast and per-
vasive inequities of the current sys-
tem by dramatically simplifying the
tax code. Rather than wade through
stacks of complicated IRSformsand
instruction manuals, under aflat tax,
taxpayerswill file asimple postcard
sizereturn. Thissimple formis eas-
ily completed in minuteswithout the

use of expensive professional assis-
tance. Theflat tax would decreasethe
cost of compliance to the govern-
ment, and would savetaxpayerstime
and money.

With aflat tax, all American tax-
payers would be taxed on wages,
sdariesand pensionsat the samerate,
17% when the tax is fully imple-
mented. In place of itemized deduc-
tionsthat often favor special interest
groups, each taxpayer would begiven
a generous standard deduction of
$11,000, or $22,000 in the case of
filing jointly. Taxpayers would re-
ceive an additional $5000 standard
deduction for each dependant. There-
fore, afamily of four would need to
make over $32,000 before they
would pay a single penny of taxes.

Taxing everyone at the samerate
does not mean that the wealthy will
pay the same amount of taxes as
lower income Americans. People
who make more will still pay more
under theflat tax. All that is changed
is that every American would be
treated equally and taxed at the same
rate. Under the current law a person
with ataxable income of $41,199 is
taxed at 15%. However, someone
who makes just one dollar more is
taxed nearly twice as much, 28% to
be exact. Under the flat tax such ar-
bitrary taxation would be
non-existent.

Because the flat tax eliminates
itemized deductions, people who
make the same amount of money
will be taxed the same amount. As
illogical as it may seem, under the
current system this is hardly the
case. People making the exact same
income can incur strikingly differ-
ent tax liabilities through the use of
itemized deductions. Because of the
complexity of the code, many tax-
payers aren’'t even aware of deduc-
tionsthey are entitled to unlessthey
seek professional tax advice. | be-
lieve that a person’s tax liability
should not be dependent upon the
decision of whether to hire profes-
sional assistance.

Under a flat tax this will end.
People will not have to hire an ac-
countant or attorney simply to com-
ply with the law. Everyone will fill
out the same simplereturn, everyone

will betaxed at the samerate and ev-
eryone will pay their fare share.

Enactment of the flat tax would
spur economic growth and invest-
ment by eliminating the doubletaxa-
tion of savingsand promotejobsand
higher wages. Because the flat tax
appliesasingle, low rateto al Ameri-
cans, | feel it isthe best replacement
of the current system. Americans
should not have to jump through
hoopsjust to keep the money they’ve
earned through hard work. The flat
tax does away with government
micromanagement of people’'s per-
sonal finances and allows them to
spend, save or invest their hard
earned money as they seefit.

Theflat tax promotesthe Ameri-
can family by eliminating both the
marriage penalty which unfairly pun-
ishes married couples by forcing
them to shoulder a greater tax bur-
den than had they remained single,
and the death tax, which has a dev-
astating effect on small businesses.
Eliminating the marriage penalty
would likely create an increase in
income for most families that would
allow them to finance family vaca
tions, education and retirement. Fur-
thermore, because the death tax
forces many Americansto sell busi-
nesses that their family spent alife-
time building people would be able
to keep thefruits of their parentsand
grandparents labor, which are often
ahallmark of their heritage.

Perhaps the most important vir-
tue of the flat tax is that it supports
the basic values of work, savingsand
individua liberty. It has been acom-
mitment to these principles that has
made America the most successful
economy in the world.

Thetimefor mgjor tax reformis
now. Proposed amendments to the
current tax code only perpetuate the
complexities and inequalities of the
current system. Theflat tax would not
only simplify the tax code so that all
taxpayerscould easily completetheir
own returns, it would more impor-
tantly treat all Americans equally.
Only by treating every taxpayer
equally can our tax code ever achieve
truefairness. The Freedom and Fair-
ness Restoration Act will truly im-
prove the lives of al Americans.



